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Inspired Entertainment Announces Management Changes
- Formation of Office of the Executive Chairman
- Office to Consist of Lorne Weil, Brooks Pierce, Daniel Silvers, Stewart Baker
- Appointment of Brooks Pierce as President and Chief Operating Officer
- Departure of Luke Alvarez
- Pre-Announcement of Unaudited Q2 2018 Revenue and EBITDA, Exceeding Internal Budget (Full
Results to be Announced May 9, 2018)
NEW YORK, May 2, 2018 /PRNewswire/ -- Inspired Entertainment, Inc. (NASDAQ: INSE) ("Inspired" or the
"Company") today announced that, effective immediately, the Company has formed the Office of the Executive
Chairman, which will consist of Executive Chairman Lorne Weil; President and Chief Operating Officer Brooks
Pierce; Executive Vice President and Chief Strategy Officer Daniel Silvers; and Executive Vice President and
Chief Financial Officer Stewart Baker. The Office of the Executive Chairman will execute the day-to-day
management of the Company.
In connection with the formation of the Office of the Executive Chairman, Brooks Pierce has been named the
Company's President and Chief Operating Officer. Mr. Pierce recently joined the Company as Senior Vice
President, North America. He has over 25 years of experience in the gaming industry. He joins established
Company executives Weil, Silvers and Baker in the new Office of Executive Chairman. Also in connection with
the formation of the Office of the Executive Chairman, the Company's CFO, Stewart Baker, has been promoted
to the position of Executive Vice President and Chief Financial Officer.
The Company also announced that Luke Alvarez, President and Chief Executive Officer, is departing the Inspired
group, under terms being finalized. Executive Chairman Lorne Weil said, "I am grateful to Luke for his leadership
of Inspired since its founding and during its rapid growth in its inaugural year and a half as a public company.
We will miss him, and we wish him every success". The Inspired Board adds its thanks and best wishes. Mr.
Alvarez's previous responsibilities will be divided among the members of the Office of the Executive Chairman.
The Company also pre-announced certain summary unaudited financial results for the Second Quarter of its
2018 fiscal year, which ended March 31, 2018. The Company has not completed its financial closing procedures,
and its independent registered public accounting firm has not completed its review of the Company's results of
operations for that quarter. Nevertheless, based on the Company's initial assessments, it estimates that its
consolidated revenue for that quarter will be approximately $37.5 million, representing an increase of
approximately 33.5% over the Company's consolidated revenue for the comparable period in the prior year, and
that its consolidated Adjusted EBITDA (as defined below) for that quarter will be approximately $12.4 million,
representing an increase of approximately 43.4% over the Company's consolidated Adjusted EBITDA for the
comparable period in the prior year and an increase of approximately 26.1% over the Company's consolidated
Adjusted EBITDA for the First Quarter of its 2018 fiscal year. These estimates exceed the quarterly results that
the Company budgeted for itself in 2017, at the beginning of its 2018 fiscal year.
These estimates are preliminary and the Company's actual results may differ materially from these estimates,
including as a result of the completion of the Company's quarter-end financial closing procedures, any
adjustments that may result from the review of the Company's consolidated financial statements for the quarter
by its independent registered public accounting firm and other developments that may arise between now and
the time the consolidated financial results for the quarter are finalized and publicly reported in the Company's
Quarterly Report on Form 10-Q. See "Forward-Looking Statements", below. Adjusted EBITDA is a non-GAAP
financial measure. For our definition of the measure and its reconciliation to net loss, see "Non-GAAP Financial
Measures", below. The Company undertakes no obligation to make future disclosures regarding its performance
against internal budgets.
Mr. Weil concluded, "I believe the outlook for the Company is strong and I look forward to continuing to work
with the leadership team, the Board and our incredibly talented employees as we execute on our strategic
priorities as a best-in-class company and leader in our industry."
Conference Call and Webcast
Inspired management will host a conference call at 9:00 AM U.S. Eastern Time, Wednesday, May 9, 2018, to
discuss the Company's full Second Quarter results and general business trends. The dial-in number is 1-877870-4263 for participants in the United States and 1-412-317-0790 for participants outside the United States.
Participants should ask to be joined to the Inspired Entertainment call. A replay of the call will be available one
hour after the conclusion of the call and until May 16, 2018 by calling 1-877-344-7529 for listeners in the
United States, or 1-412-317-0088 for listeners outside the United States, via replay access code 10120001. A
replay of the call will also be available on our website at www.inseinc.com on the Investors/Events and

Presentations web page.
Non-GAAP Financial Measures
We use certain non-GAAP financial measures, including EBITDA and Adjusted EBITDA, to analyze our operating
performance. We use these financial measures to manage our business on a day-to-day basis. We believe that
these measures are commonly used in our industry to measure performance. For these reasons, we believe
that our non-GAAP financial measures provide expanded insight into our business, in addition to standard U.S.
GAAP financial measures. There are no specific rules or regulations for defining and using non-GAAP financial
measures, and as a result the measures we use may not be comparable to measures used by other companies,
even if they have similar labels. The presentation of non-GAAP financial information should not be considered in
isolation from, or as a substitute for, or superior to, financial information prepared and presented in accordance
with U.S. GAAP. You should consider our non-GAAP financial measures in conjunction with our U.S. GAAP
financial measures. We define certain of our non-GAAP financial measures as follows:

EBITDA is defined as net loss excluding depreciation and amortization, interest expense, interest income and
income tax expense.
Adjusted EBITDA is defined as net loss excluding depreciation and amortization, interest expense, interest
income and income tax expense, and other additional exclusions and adjustments. Such additional excluded
amounts include stock-based compensation U.S. GAAP charges where the associated liability is expected to be
settled in stock, and changes in the value of earnout liabilities and income and expenditure in relation to legacy
portions of the business (being those portions where trading no longer occurs) including closed defined benefit
pension schemes. Additional adjustments are made for items considered outside the normal course of business,
including (1) restructuring costs, which include charges attributable to employee severance, management
changes, restructuring and integration (2) merger and acquisition costs and (3) gains or losses not in the
ordinary course of business.
We believe Adjusted EBITDA, when considered along with other performance measures, is a particularly useful
performance measure, because it focuses on certain operating drivers of the business, including sales growth,
operating costs, selling and administrative expense and other operating income and expense. We believe
Adjusted EBITDA can provide a more complete understanding of our operating results and the trends to which
we are subject, and an enhanced overall understanding of our financial performance and prospects for the
future. Adjusted EBITDA is not intended to be a measure of liquidity or cash flows from operations or a measure
comparable to net income or loss, because it does not take into account certain aspects of our operating
performance (for example, it excludes non-recurring gains and losses which are not deemed to be a normal part
of underlying business activities). Our use of Adjusted EBITDA may not be comparable to the use by other
companies of similarly termed measures. Management compensates for these limitations by using Adjusted
EBITDA as only one of several measures for evaluating our operating performance. In addition, capital
expenditures, which affect depreciation and amortization, interest expense, and income tax benefit (expense),
are evaluated separately by management.

INSPIRED ENTERTAINMENT, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(In thousands)
(Unaudited)
For the Three-Month Period ended

(In thousands)
Net loss
Items Relating to Legacy Activities:
Pension charges
Costs relating to former operations
Litigation Settlement

Unaudited
March 31,
2018

Unaudited
March 31,
2017

($498)

($9,120)

139
260

166
43
-

257

467

Items outside the normal course of business:
Costs of group
restructure
Transaction
fees

Transaction fees
Stock-based compensation expense
Depreciation and amortization
Total other expense, net
Income tax
Adjusted EBITDA
Adjusted EBITDA

Exchange Rate - $ to £
Certain totals may vary due to rounding.

228

813

1,251

1,291

11,120
(437)
83
$12,402

8,004
6,953
32
$8,649

£8,861

£6,981

1.40

1.24

About Inspired Entertainment, Inc.
Inspired is a global games technology company, supplying Virtual Sports, Mobile Gaming and Server Based
Gaming systems with associated terminals and digital content to regulated lottery, betting and gaming
operators around the world. Inspired currently operates approximately 30,000 digital gaming terminals and
supplies its Virtual Sports products through more than 40,000 retail channels and over 100 websites, in
approximately 35 gaming jurisdictions worldwide. Inspired employs approximately 800 employees in the UK and
elsewhere, developing and operating digital games and networks.
Forward-Looking Statements
This release contains "forward-looking statements" within the meaning of the "safe harbor" provisions of the
U.S. Private Securities Litigation Reform Act of 1995. Forward-looking statements may be identified by the use
of words such as "anticipate", "believe", "expect"", "estimate", "plan", "outlook", and "project" and other similar
expressions that predict or indicate future events or trends or are not statements of historical matters. These
statements are based on Inspired's management's current expectations and beliefs, as well as a number of
assumptions concerning future events. Such forward-looking statements are subject to known and unknown
risks, uncertainties, assumptions and other important factors, many of which are outside of Inspired's control
and any of which could cause actual results to differ materially from the results discussed in the forward-looking
statements. Accordingly, forward-looking statements should not be relied upon as representing our views as of
any subsequent date, and we do not undertake any obligation to update forward-looking statements to reflect
events or circumstances after the date they were made, whether as a result of new information, future events
or otherwise, except as may be required under applicable securities laws. Factors that could cause actual
results to differ materially from those expressed or implied in forward-looking statements can be found in
Inspired's most recent annual report on Form 10-K and subsequently filed quarterly reports on Form 10-Q and
current reports on Form 8-K, which are available, free of charge, at the SEC's website at www.sec.gov.
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